Application for Exemption From Audit [V& \z?ﬂ'
Long Form 4,"

T e T 3 i b B e
e § . o =

At

L]

For local governments with either revenues or expenditures/expenses
mare than $200,000 but not more than 51,000,000

Unchar the Local Government Awdit Law (Section 29-1-601, et seq., C.RLE.), any local government may apply for an
pxemption from awdit if neliher revenues nor expendilures excead $1,000,000 for the yaar,

Exemptions from audit are NOT automatic

To quality for exemption from audit, a local gowernment must complete an Application for Exermption from Audit each
year and submit it to the Office of the State Audttor (O5A). Approval for an exempdion from audi is granted only upon the
resvien by the DSA,

Any praparer of an Applcation for Exemption from Audit — Long Form must be a parson skalled in
govemmental sccounting,

Read ALL instructions before completing and submitting this form

Al spolications must be filed with the 054 within 3 months after the accounling year-end,

For example, applications must be received by the OSA on or before March 31 for governments with a December 31 year-
end, Applications for exempiion from audit ara not eligible far an exlensicn of tme.

Govenmental activity should be reported on the modified accrual basis, Proprietary activity should be reported on & cash
or bisdgetisny basis,

Important!
Al Applications for Exsmpbon from Audit are subject to review and approval by the Office of the State Auditor.

Govemnmantal Activity should be reporied on the Modified Acerual Basis. Proprietary Activity should be reporied
on thi Cagh or Budgetary Basis — a budge! in GAMP reconciliation s provided in Part 3B.

Fadure 1o file an application or denial of the request could cause the |ocal government 0 lose its exemplion from
audit for that year and the ensuing year. In that event, an sudit shall be required.

Postmark dates will not be accepted as proof of submission on or before the statutory deadline

Priar year forms are obsolate and will not be accepiad

Applicalions mugt be fully and accuraiely complated, Applications submilted on forms other than those prescribed by the
O34 will nol be accapied.

For your reference, tha Colorade Revised Stalutes are aveilable through the LendsMexis Colorado porial

] Has the preparer signad the applicafion prier ko beard approval?
[0 Has the enfity cormected all prior year deficiencies 2 communicated by the D347
[0 Has the application been personally reviewed and approved by the governing body?
O Are all sections on i farm complete, including responses to all of the questions?
[ Did you include any relevant explanations for unusual items in the appropriate spaces at the end of each section?
Will this application be submitted electronically? O Yes O No
O f yes, have you read and understood the Electronic Signature Policy? See policy in Part 11,
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Hoelfing & Companu, Inc.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS' COMPILATION REPORT

To the Board of Thireciors
Fed Rock Valley Estates Water Disirict

Management is responsible for the accompanying financial statements of Red Rock Valley Estates Water
District {8 Colorado local government), which comprise the balance sheet as of Decernber 31, 2025, and
the related operating stalement for the year then ended, included in the accompanying prescribed form in
accordance with the requirements of the Colorado State Auditor. We have performed o compilation
engagement in accordance with Staternents on Stonderds for Accounting and Rewview Services
promulgated by the Accounting and Review Services Commitiee of the AICPA. We did not audit or
review the financial statements included m the accompanying prescribed fonm nor were we nequired to
perform any procedures to verify the accuracy or completencss of the information provided by
management. Accordingly, we do mot express an opifnion, & conclusion, nor provide anmy form of
assurance on these financial statements included im the sccompanying prescribed form,

Oither Malter

The finoncial stofements included in the accompanying prescrbed form are presented in accordance with
the requirements of the Colorado State Auditor, and are not intended to be a presentation aeoordame
with accounting principlas generally accepted in the United States of America.

Hoclting & Comgange.

Colorado Springs, Colorado
March 10, 2026

31 East Platte Avercat, Suite 300 « Cilarado Springs, OO BI803 « [715) 630-1091 » Fax (719 630-0522 + wwnwboeltingoo.com



— O -
O I yes, have you inchuded a resclution?
[0 Does the resolution siate thal ihe governing body personally reviewsd and approved the resolution in an
open publc meefing?
[0 Has the resclution been signed by a majority of the governing body? See sample resalution a1 the end
of this form.
will this application be submitted via a mail service (e.g., U.S, Post Office, FedEx, UPS, courier)? OYes O Ne

[ Ir yes, does the application include original ink signatures from the majority of the goveming body?

i
Web Portal ([recommended) Hﬁl
B leg oo govingaia D‘ﬁ'll:n-nﬂht State Audiﬂ:r
For fastar processing, the web portal  © Local Government Audit Division
should ba usad for submissions, 1375 Sharman 54, Sth Floor
C Denvar, CO B0261-3000

Questions? Email: osa lpipooleg.gov  Phone: 303-868-3000

For tha year ended 123135 ar the fiscal year ended
Mame of governmand Fed Rock Valley Estates Watar DHstrict
Sireat address 11145 Calla Cora
City, State, Zip Colorado Springe. ©O 80926
Conlact parson Andrew Fawlar
Fhane 7183525257
Emsail mipwierschifthotmail cam

| certify that | arm an independent accountant with knowledge of governmantal accounting and that the information in the
Application is complete and accurate to the best of my knowledge. The pregarer musl sgn prior o board approval.

Mame Chrisiopher R, Banta
Title: Partners
Firm nama [if applicakbe) Hoellirg & Company Ing,
Mg 31 Egsl Platte Avanue, Suite 300, Colarada Sgrings, Co 800032
Phoimne T18-830-1081
Relaticrship to entity Irniapmdmtcarﬂ‘lm Public Accountari
Praparer signatura Date prepaned

/’L u/,g,ﬁ:f’? March 10, 2026
Has the entity filad far, or has the distric filed, & Title 32, Article 1 Special District Nolice of O ves | @ Mo
Inactive Status during the year? (Applicable o Title 32 special districts only, pursuant fo
Sactiona 32-1-103 (8.3} and 32-1-104 {3}, C.R.5.)
K yas, enter date filad
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Part 3C: Grand Total of Revenues and Expenditures/Expanses

Line_| Description | _ Total
Total Revenues per Fund
3-M 50
372 $0
3-73 : $0
3-T4 30
3-TS Governmantal Funds $0
i line=s 371 frough 3-74)
3-76 |Water Eund £ 594,058
377 £0
3-78 50
373 %0
3-80 Proprietary/Flductary Funds
[ linas 3-T6 trough 3-78) ¥ 50400
31 GRAMD TOTAL REVENUES {ALL FUNDS) $ 504008
{ Ak lines 3-75 and 3-8 L
= T
Total Expenditures/Expenses per Fund
3-82 %0
3-83 g0
3-84 5 o
3-“ ! n
3-86 Goyernmental Funds 30
{Aad linag 3-82 through 3-85)
3-87 |water Fund $ 528,057
3-83 30
3-89 g0
330 ' 30
3.1 Proprietary/Fiduciary Funds
{Add lines 3-87 Bwough 3-90) % Bk, e
3482 GRAND TOTAL EXPEMDITURES/EXPENSES (ALL FUNDS) % 528,057
(Add lines 3-86 and 3-81)
—————
IF EITHER GRAND TOTAL REVENUES OR EXPENDITURES/EXPEMSES FOR ALL FUNDS 15
GREATER THAN 51,000,000 — STOR
You may nol use this form. An sudit may be required. See Section 28-1-604, C RS, or contact the OSA Local
Government Division at 303-869-3000 for assistance:

Parl 2: Finarcial Statements — Oparating Stalement — ExpendilurasExpensas Faps 16 af 28



Part 3D: Comments or Additional Information

Floase use e space balow to provida any addiional infarmation {aptional ).

Part 3; Financial Statements — Opergting Statament — Expardilures/Expensas Page 17 of 28



41 |Does the entity have outstanding debt? | O ves [@ Mo
4-2 | Ko, skip to ine 4-15.
If yas, please altach & copy of the enlity's deb! repayment schedule.
43 |Is the debl repayment schedule aached? |ONA [OYes [ONa
d=4 | Ifmo, KIUST explain bebow,
4.5 | Is tha entity current in ils debt service payments? [Oves  |One
48 | If o, MIUST explain bebow.
4.7 | M no, alas indicate if the government is in default with its bond agraemsents, [Gm |!:I'H|:|
Debt Schedule Table
Pleasa completa tha following debt schedule, if applicabla.
Please anly include principal amounts, Enter all amounds as positive numbsers
| Outstanding at Issued Retirad Outstanding
Line of Prior Year During Year During Year at Year-End
48 | General Obligstion Bonds 30
4-0 | Revenue Bonds §0
410 | Moles/Loans
4-11 | Lease and SBITA™ £0
Liabllities {SAS8 &7 & 56)
d-12 | Devaloper Advances §0
Other (specy in e 4-13)
4-13 £d
d-14 TOTAL 5
alinad i .-;3]_ ki - EER— i ; I
*liusl agrae 1o pricr year-end Balanos
"Subscrption-Based Information Technolagy Amangemants
Commenis (opliona)
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4-15 | Does the entity have any authonzed but unissued debt as of its fiscal year-end? O Yes |® Mo
418 | I yeg, oW much?

41T | Date the debl was aulharized
418 | Is the authorized but unissusd debt further limilid by the entity's most recent Servica Plan? [ ves @ No
4=18 | If yes, ow much?

4-20 | Daie of the mos! recent Senvice Plan

Does the enity intend 1o issue debl within the next calendar year? Oves |®@No

421

4-22 | If yes, how much?

4-23 | Does the antity have debt that has been refinanced thal it is still responsible for? Oves [@No
d-24 | If yes, what is the amouri cutstanding?
4-25 | Does the entity have any lease agreaments? O ves | @ Mo
4-26 | If yes, what Is baing leased?
427
4-20
4-29
430

What |z the original date of the lease?
Number of years of lease?

s the lzase subject to annual appropriaticn? OvYes |ONe
What are the annual lzase paymenis?

Please use the space below to provide any additional information {optional).
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Please provide the antity’s cash deposit and investment balances.

Ling Amount
51 | Year-end Tolal of all Checking and Savings Accounts £ 285,169
5-2 | Certficates of Deposit
5-3 TOTAL CASH DEPOSITS

{ At lines B=1 and 52} §294,359
— ey
Investmants [(Specify in lnes B4 finough 5-8. 1 investmeant @8 8 mubhsl fund, pleass ist undedying iressfment.
84 |ColoTrusi 5 6863
§-5
5-6
87
5-8
5.5 Total Investments
(A linas G4 though 58] & 50,00
510 TOTAL CASH AND INVESTMENTS § 382 132
{Add lres 5-3 ard 5-3)
————m
511 | Are the entity's investments legal in accordance with Cimia | ®Yes O No
Section 24-T5-801, et. seq., CR.5.7
5-12 | Are the entity's deposits in an ebgitle (Public Deposit Prateciion Acl) ®Yea |[OIMo
public depository (Section 11-10.5-101, &t seq. C.R.5.)?
513 | mo, MUST explain bebo,
Please use the space below fo provide any additional infeemation (oplional).
Part & Cash and Invastmants Pege 20 of 28



st 0 —

§-1 | Does the entity have capitalized assets? (If “no’ is selocied, ship the rest of Part 6.} @®ves |ONo
B-2 | Has the entity parfiormed an annual inventory of capitsl assets in accordance with ®vas | )Mo
Section 29-1-508, C.R.5.7
B3 | If no, MUST mxplain below.
Capital and Right-to-Use Assets Table for Governmental Funds
Baginning of the Year-End
Line | Asset Type Yaar Balance® Additions" Deletions Balance
B4 | Land 80
6-5 | Buildings £0
88 |Machinery and Equipment 50
67 | Furniture and Fixures 50
6-8 | Infrastruciurs 0
6-8 | Conatruction In Prograss (CIP) %0
610 || Leased & SBITA £0
Right-bo-Lise Assets
B-11 | Intangible Assats %0
Other (axplain in ling B-12)
6-12 |waler Rights 30
6-13 | Accumulated Amorlization
Rlight-to-Use Assels %0
(Enler a megaive of cradit balanoa]
814 | Accumudated Depreclation 30
[Enlar a mpgatisne ar credit baltance])
B-15 TOTAL
§0 §0 g0 50
il Ines 64 Through §-14)
“Must agres o prior yearsend balncs,
~Generally capial asset addiions should be reporied as caphal autlay on ine 3-14 and capilalized in accandance wiih tha
gowernment's capitalization policy. Flasss axplain any discrepancy in the comments seclion Delow.
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Capital and Right-to-Use Assets Table for Proprietary Funds
Plaase complete the following Capital & Right-Te-Use Assels table for PROPRIETARY FLINDS.

R T Baginning of the Year-End
6-16 |Land 55,000 % 5,000
6-17 | Basildings 50
6=18 | Machinery and Equipment 3 106,811 5 108,911
6-19 | Fumniture and Fidures 20
6-20 | Infrastruciura F 1,857 4508 £ 1,957 459
8-21 | Construction In Progress (CIP) £ 90,086 £ 403,115 5 453,201
6-22 |Leased & SBITA 50

Right-to-Lisa Assels
8-23 | Intangible Assels £0
Cither (explain in ling 5-74)
6-24 |Waber Rights % 115,000 % 115,000
=25 |Accumuleted Amortization
Right-to-Use Assets 0
{Enter a negative ar credil balanca)
6-26 m’:"m"’" D:r‘"'m,““m ”’"hm] 5 1,090,286 33,73 £ 1,073,048
27 Lo $ 1,235,166 $ 369,304 $0 § 1,604,562
lines E-16 - ' ;
(Add lines thraugh 6-26)

*Miusl aghes 1o Diar year-end balance,

*Genarally capiel assat additions should be reported as capital outlay on line 3-48 and capitalized in sccomdance wilh the

govermmant's capialization policy, Plasse explain any discrepancy in tha commanis seclion below.

Pleasa usa the space below o provide any additional information (opticnal).
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74 | Does the entity have an “okd hire” firafightars’ pension plan? Oves |® Mo
T-2 |Does the entity have a voluntesr firelighlers’ pension plan? Oives |@Me
73 | yes, who administers the plan?
Indicate the contributions from the following in lines 7-4 through 7-5.
T4 Tax (proparty, specific ownership, sales, atc.)
T-5 Sate contribution amaount
TG Oiher (gifls, donetions, ete.)
T TOTAL 50
{Audd Brvas 74 theough T-8)
T —

—
T-B | What is tha manthly benefit paid for 20 years of service per refiree as of Jan 17

Pleasa use the space below o provide any additional informaticn (optesnal].

Part 7: Penslan Information
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8-1 | Did the entity file a budget with the Department of Local Affairs for the curment OnNa @ ves [OHo
year In accordance with Section 22-1-113 C.R.5.7

8=z | mo, MUST explain below.

8-3 | Did the entity pass an appropriations resoluticn, in accordance with Section 28-1- | O A (@ Yes |ONo
108 C.R.5.7

84 | If no, MUST explain balow.
If yes, indicate the amount appropriated for each fund saparately for the year reported in the teble below.

Appropriation Amount by Fund

Enter the fund name, then indicate the final amount appropriated for each fund for the year reporbed
Ensure each individual fund's final appropriated amount agrees to the adopted budget. Do not combing funds.

|

Water Fund

& 1,045 860

Pleasa use tha space below fo provide any additional information (optional)-

Part 8: Budget Information
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8-1 |Is the entity in complance with all the provisions of TABOR (State Constitution, Aricle X, ®vas |OIMa
Section 20(5])?

9.2 | Ko, MUST explain below,

Miota: An election o exempd the entity from the spending limitations of TABOR does nod exempt the entity from the 3
parcent emergency reserve requirerment All entites ahould detarming if they meet this requiremeant of TABOR.

Please use the space below o provide any edditional information (optional),
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10-1 |Is this application for a newly farmed governmental entity? Oves |@No
10-2 | If yes, what was ihe dale of formation
10-3 | Has the entily changad its name in the past or current year? O Yes |@No
10-4 | If yes, pleasa kst the NEW naime below.
10-5 | If yes, please kst the PRIOR nama balow.
106 | Is the entity a metropolitan districi? |[Oves |@no
10-7 | Pleasa indicate whal serdces the entity provides below,
‘Water Sarvices
10-8 | Does the entity have an agreement with analher government to provide sarvicas? ]'D"n"aa I@Nﬁ.
10-8 | if ves, list the name of the sfher govermmental entity and the senvices provided below.
18-10 | Has the district filed a Tithe 32, Arlicle 1 Special District Nofice of Isactive Status duringthe | O Yes |® No
year? (Applicable o Tk 32 spacial districts only. pursuant bo Sectiors 32-1-103 (1.3} and 32-1-104 (1),
C.R.S.)
10-11 | If yes, what was the date fled
10-12 | Does the enbty have a certified mill kevy? ®ves |ONo
If yes, please provide the following mills levied for the year reporied {do nol repaor dollar ameunls),
1013 Band redemption mills
0-14 Genaraliothar mills 17.725
1015 TOTAL MILLS 47 758
pAdd ines 10-13 through 10-14. | i
—_— ——
10-16 | If the entity is a Title 32 Specisl Datrict formed after 7/1/2000, has the entity One [®yes |[OMo
filed #is praceding year annual report with the Siate Avditor a5 required under
5B 21-262 (Section 32-1-207 C.R.5.)7
10=17 | If no, please axplan balow.
Please use the space below o provide ary additional information {optional).
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| 11-1 | If you plan to submit this form electronically, have you read the Electrenic Signature Policy? [Oves [One |

Mfice of the State Auditor — Local Government Division
Exemption Form Electronic Signature Policy and Procedure

The Office of the State Audior Local Government Audit Dwvision may accept an elsctranic submission of an application
far axemption from audit that includes governing board signatures obtained throwgh @ program such as Docusign or
Echosign. Required elements and safeguards are a8 Tollows:

»  The preparer of the application s responsible for obtaining board signatures that comply with the reguirement in
Section 20-1-804 (3), C_RLS.. fhat states the application shall be personally resiewed, appeoved, and signed by a
majarity of the members of the goveming body.

= The application must be accompanied by the signature history doecumenl created by the electronic signatura software.
The signature history documant must show when the document was created and when the documant was emaied to
tha various parties, and include the detes the individual board members signed the document. The signature history
must also show the ndividueals' emall addresses and 1P addrass

«  Office of the State Auditor staff will not coordinate ablaining $gnatures.
The application for exemplion from audit form creatad by our office ncludes a section for governing body approval. Local
goveming boards muat note their approval and submit the application using one of the following two mathods:
1) Submit the application in hard copy via U.S. Mad, inchuding original slgnatures.
2) Submit the application electronically vie emall and eilhar:
a include & copy of an adopied resolution thal documents formal approval by the board; or

b. include elecinonic signatures obtainad through a software program such as Docusign or Echasign, in accordance
with e requirements noled abowe.
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Governing Body Signatures

Print or type the names of all members of curnent goveming body below.
A majority of the members of the governing body must sign below.

mermber, and that | have parsonally reviewed and
approved this application for examphon from aedit

Board Member 1

Board membear's namea Douglas Johnaton

My term expires on 5112037

| attest that | am a duly elected or appointed board | Signature Date

COW vy g

S\ \a0%

mermbear, and that | have personally reviewead and
approved this application for exemplion from sudit.

Board Mambar 2

Baoard member’s name Aadra Feriler

My term expires an sit [2e827

| aftest hal | &m & duly elected or appointed board | Signature Dl b

e o eoplsaton or exsthpton o st | facdionr Frvanllm 5/1# Jz026
oard Moo 3

Boand rember’s name Reginald Weslay

My term explras on

| attest that | &m a duly elected or appointed boand | Signature Diabe

member, and that | have personally reviewad and

approved this application for exemption from auwdil

Board Membaer 4

Board member's name Rogear Tucker

My term expiras on

| attest that | am a duly elected or appointed board | Signature Date

membear, and lhal | have parsonally raviewad and

apprinaid this application for sxemptlion from il

‘Board Member & '

Board membar’s name Jodi Wiles

My term expires on £ fasas

| attest that | am a duly elected or appointed board | Signature Date

Board Member§

é’fm (L eleg

Board mamber 5 neme

My farm axpires on

| attest that | am a duly elected or appointed board
mamber, and that | have persanally reviewad and
approved this apglcation for exemption from audit.

Signafure

Drate

Board Member 7

Board mamber's name

My tarm expires an

| atiest ihat | am a duly elected or appointed board
membiar, and that | have parsaonalily reviewed and
approved this application for exempdion Trom audit.

Enmum
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